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OUTLINE

 Review of significant financial statement 
elements including:
 Statement of financial position
 Statement of operations and accumulated surplus
 Statement of changes in net financial assets
 Statement of cash flows
 Accumulated surplus note
 Reserves note

 Final report to Council



STATEMENT OF FINANCIAL POSITION

 Statement of financial position is a snapshot of 
the municipality at a point in time.

 It highlights the following:
 Cash resources
 Net financial assets
 Non-financial assets
 Accumulated surplus or deficit



STATEMENT OF FINANCIAL POSITION



STATEMENT OF OPERATIONS
AND ACCUMULATED SURPLUS

 Reports the revenues and expenses of the 
municipality for the year.

 Total revenue less costs (expenses) gives annual 
surplus

 It highlights the following
 Actual vs. budget vs. prior year results
 Annual surplus
 Accumulated surplus
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AND ACCUMULATED SURPLUS



HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – REVENUE
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – EXPENSES
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STATEMENT OF CHANGES IN NET
FINANCIAL ASSETS

 Takes annual surplus from statement of 
operations and removes activity in non-financial 
assets to get change in net debt for the year that 
agrees to statement of financial position

 It highlights the following:
 Changes in capital assets for the year
 Change in net debt/net financial assets



STATEMENT OF CHANGES IN
NET FINANCIAL ASSETS



STATEMENT OF CASH FLOWS

 Shows the change in cash and cash equivalents 
for the year

 Breaks down cash between operating, capital, 
investing and financing

 It highlights the following:
 Primary sources of cash (Operating , investing or 

financing)
 Primary use of cash (Capital transactions)



STATEMENT OF CASH FLOWS



ACCUMULATED SURPLUS NOTE

 Provides a breakdown of the accumulated 
surplus balance found on the Statement of 
Financial Position and Statement of Operations 
and Accumulated Surplus

 Includes details of:
 Amount invested in capital assets
 General surplus (Accumulated Operating 

Surpluses/Deficits)
 Capital assets financed by long term liabilities
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RESERVES NOTE



HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – RESERVE BALANCES
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – RESERVE BALANCES

0

500000

1000000

1500000

2000000

2500000

20202019201820172016

Obligatory Reserve Funds

  Recreation land

  Gas tax

  Development charges

  Other



FINAL REPORT TO COUNCIL



FINAL REPORT TO COUNCIL



FINAL REPORT TO COUNCIL


