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Audit Overview

Final materiality = $225,000

No change in key audit areas, risks or planned procedures since communicated in Pre-
Audit Communication Letter

No significant internal control deficiencies to communicate

No known independence issues

No adjusting entries

Two unadjusted differences identified and communicated
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Audit Report

* The financial statements present fairly, in all material respects, the financial position,
result of operations and cash flows of the Township of Puslinch in accordance with
Canadian public sector accounting standards

* Audit conducted in accordance with Canadian generally accepted auditing standards
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Statement of Financial Position

* The Statement of Financial Position (similar to a Balance Sheet for non-public entities)

is a snapshot of the municipality’s assets, liabilities and accumulated surplus at a point
in time

* Key areas:
* Cash equivalents (cash and portfolio investments)
* Taxes receivable
* Tangible capital assets
e Accumulated surplus
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Statement of Financial Position

2022 2001
FINANCIAL ASSETS
Cash (note 3) § 817,29 5 6829173
Portfolio investments (note 4) 31515 280 2448 852
Taxes recevable 1,670,785 1370, 814
Accounts recewabile 577 729 673.033
11.581.053 11.321.872
LIABILITIES
Accounts pavable and accrued habiltes 631,403 439920
Gradng deposis 34,000 38,500
Security deposits 852 273 856 377
Fost-employment benefits (note 5) 74,035 82 219
Entrance permit deposits 6,000 0
Deferred revenue (note 6) 3287 487 3531914
4 885 198 4 948 930
MET FINANCIAL ASSETS __B695 855 G372 942
MON-FINANCIAL ASSETS
Tanagble capital assets (schedule 1) 22 345 683 21251 883
Prepaid expenses 1,550 ]
22347 A3 21251 833

ACCUMULATED SURPLUS (schedule 2) $_29.043 088 5_27 624 825
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Cash Equivalents

Cash Equivalents as a % of Annual Cash Outflows
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Taxes Receivable
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MMAH Level of Risk:

Low < 10%
Moderate 10 - 15%
High =15%
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Tangible Capital Assets

Capital Additions as a % of Total Tax Revenue
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Tangible Capital Assets

Capital Additions vs. Budget vs. Amortization
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Tangible Capital Assets

Capital Additions by Funding Source
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Statement of Operations

* The Statement of Operations reports the revenues less expenses resulting in the
annual surplus of the municipality

* Key areas:
e Budget vs. actual results
* Expenditures by department
* Annual surplus
e Accumulated surplus
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Statement of Operations

2022 2022 2021
Budget
(note B)
REVENUESS {schedule 3)

Taxation 5 44974 M8 £ 5058173 5 48517 842
Fees and user charges 336 532 387.116 427 .12
Government transfers (note 9) 1,699 626 1442 009 1.508 454
Orther income {note 10) 1867 523 2239 624 1824 722

_BaTe T — 9126 %2 —B3Te 030
EXPENSES (schedule 3)

General govemmeant 1,845,758 1845 827 1570401
Protection services 1.327.253 1.507 205 1.303 865
Transportation services 2671,349 2961 622 2.716,938
Recreation and cultural services 582,134 564 M9 446 455
Hannng and developmeant Ba7 965 829 086 748 829
7294 455 7,708 659 b, 786 538

ANNUAL SURPLUS 1,583,568 1418 263 1591492
ACCUMULATED SURPLUS, beginning of year 27 624 B25 27 24 825 26033 333

ACCUMULATED SURPLUS, end of year § 29208393 5 29043088  §_27624 BDG
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Expenditures by Department

Expenditures by Department

W Expenses - General government

¥ Expenses - Protection services

B Expenses - Transportation services
Expenses - Recreation and cultural services

® Expenses - Planning and development
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Expenditures by Department

2018 2019 2020 2021 2022
22.7% 21.6% 20.4% 23.1% 23.0%
Expenses - Protection services 19.0% 19.0% 18.4% 19.2% 10.6%
39.5% 40.2% 43.0% 40,0% 38.4%

7.8% 7.7% 6.6% 6.6% 7.3%
11.0% 11.6% 11.7% 11.0% 10.8%
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Statement of Changes in Net Financial Assets

* The Statement of Changes in Net Financial Assets reconciles the annual surplus to the
change in net financial assets, removing the activity of the non-financial assets




Schedule C to Report FIN-2023-013

Statement of Changes in Net Financial Assets

2022 2022 2021
Budget
(mote 8)

ANNUAL SURPLUS 5__ 1583568 5__1418.963 §__ 1591492
Acquisibon of tangible capital assets {4,373.449) (2 665 851) (3,030,611)
Amorhzation of tangible capstal assets 1477172 1572060 1477172
(Gain) loss on sale of tangible capital assets 0 (40.990) 168,122
Proceads on disposal of tangble capital

assals 0 40,991 140,365
(2 B95 BTT) (1.093 300) (1244 357)
Change in prepaid expenses 1] {1.550) 0
(DECREASE) INCREASE IN NET FINANCIAL
ASSETS (1,312,109) 322,73 347,140
MET FINANCIAL ASSETS, beginning of year 6372542 6372 %2 6,025,802

MET FINANCIAL ASSETS, end of year 3__5.060 833 5__6.695 855 5 6372942
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Statement of Cash Flows

* The Statement of Cash Flows breaks down the change in cash equivalents through the
year between operating and capital sources




Statement of Cash Flows

M2 2021
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Annual surplus 5 1418263 5 1591492
Iterms not requirng an outlay of cash
Change in post-employment benefits (8,184) (10,141)
Amortization of tangible capital assaets 1,572,060 1477772
{Gain) loss on sale of tangible capital assets {40.990) 168,122
2941139 3227 245
Changes in non-cash working capital
Taxes raceivable (299.971) 329 284
Accounts receivable 95,304 66,207
Prepaid expenses (1,550) 0
Accounts pavable and acorued liabilities 191 483 (372 520}
Grading deposits (4,500) (5.000)
Security deposits (4,104} (188,872)
Entrance permit deposits 6,000 1]
Deferred revenue {244 427) 979, 406
2679374 4 035 750
CASH PROVIDED BY (USED IN) CAPITAL ACTMITIES
Arquisition of tangible capital assets (2 565 851) (3,030,611)
Proceeds on disposal of tanghle caprtal assets 40,991 140,365
{2 524 _860) {2 B90 246)
MET INCREASE IN CASH AND CASH EQUIVALENTS 54 514 1.145 504
MET CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 9278 005 8132 531
MET CASH AND CASH EQUIVALENTS, END OF YEAR $ 9332539 $ 5278025
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Schedule of Accumulated Surplus

* The Schedule of Accumulated Surplus (Schedule 2) shows the various sources of the
accumulated surplus, including reserves

* Reserves shown are amounts set aside by the municipality for specific purposes
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Schedule of Accumulated Surplus

2022 2021
SURPLUSE S
Imvested in tanghile capital assets § 22345683 5 21251883
Unfunded post-employment benefis {74,035) {82.219)
General surplus 44 M9 569 206
Barber's Beach street lighting area 810 1.448
Cambridge fire area 2.2 1,682
22 318 701 21,742 D00
RESERVES
Working funds 630 411 649 754
Contingences 326,022 316,022
Asset management 4474174 3613507
Operating purposes 802 581 835,435
Captal purposas 491,195 464 107

—5.724 397 —2.882 825
ACCUMULATED SURPLUS $ 29043088 s_27624 825

e —
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Deferred Revenue

* The deferred revenue note reconciles the activity within obligatory reserve funds and
other deferred items

* Deferred revenue is revenue received that has not yet been spent

* Obligatory reserve funds are deferred revenue that the municipality is required by law,
regulation or the funding agreement that a reserve fund be utilized
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Deferred Revenue

Opening Contributions Investment  Hevenue Ending
Recaived Income  Recognized

Obligatory reserve
funds

Development charges § 16837 12T % 190,402 § ITH025 (3499%2)5 1515089

Federal gas tax 386 688 232 662 7.266 (406,579) 222,037

Recreational land 913,825 256,000 24 13 (F2691) 112137

Stormwater perpetual

maintenance 59 138 0 0 0 59,188
2398848 679,064 £8.961 (623.232) _2.917.661

Other

T axation 383 584 304 800 0 (383, 5984) 304 800

Hecreation 39149 47 000 0 (39,149) 47,000

Buildng permits 109,933 18,026 0 (109.933) 18,026

533,066 369 826 0 (533.066) 369,826

S22 1048805 68.9015 (1962 208)5_ 3207467




Reserve & Reserve Funds
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Next Steps

Council and

management to
communicate any

changes Approval of financial
statements by Council

to representations given
throughout the audit
process or any
awareness of fraud up
to the date of financial
statement approval

Receipt of signed
management
representation letter
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Township’s submission
of Financial
Information Return
(FIR)
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